MLS: Explanation for the loss of profit after tax of 2017 and solutions to surmount the canceling of listing 
On 02/05/2018, Mitraco Livestock Joint Stock Company explained the loss of profit after tax of 2017 and solutions to surmount the canceling of listing as follows: 

1. Reasons for loss of profit after tax of 2017 
· In 2017, the pig farming industry of the country had many difficulties. The selling price of live pigs decreased sharply under the production cost; the average of year only achieved 70-75% of the production cost. This selling price was the slowest price within 10 years. The organizations, individuals in the pig farming industry were loss largely. Many farms closed, terminated production or went bankruptcy. 
· Before the above situation, Mitraco Livestock Joint Stock Company was not out of the general difficulty. The decrease in yield which belonged to prolonged biological production cycle made loss of production operation.
· The serious damage of storm No.10 in Ha Tinh in October of 2017 damaged the farm, equipment and machinery and health of pigs; decreased production target; increased expense of disease and epidemic prevention. The Company damaged over VND 4 billion 
· Some farms and equipment were invested 10 years ago in the period of 2004-2007, so they needed to be repaired and replaced. Therefore, the expense and production cost of the Company increased 
· In the previous years, profit from pig farming industry was high, so many organization and individuals invested in pig farming industry, moreover, many individuals and organizations in the industry expanded scale of production. The supply of yield of trading pigs was exceeded the demand, so the selling price depended on the China market. 
· The Company invested the farm at Ky Phong Commune, Ky Anh District with the number of 1,200 female pigs. The company gave the farm in operation in 6/2016. With the modern technology, total amount of investment was over VND 70 billion, not including the borrowings of working capital, so the expense of borrowing interest was about VND 6 billion/year 
2. Solution to surmount in 2018 
· The situation of pig farming industry in 2018 has had many difficulties, the supply exceeds the demand; the selling price fluctuates erratically. Therefore, the Company has decided to decrease scale of production from 5,500 female pigs to 4,200 female pigs to ensure working capital for production operation and financial safety.
· Replace old female pigs; the production targets is equal reserved number of pigs of the Company in 2017, so in 2018 the Company has had new female pigs which lead to the higher reproductive target in 2018 and the next years 
· Review all standards of economy and technology to reduce the production cost 
·   Apply for advanced scientific technology to increase the production targets 
· Review and arrange the organizational structure to strengthen capability of administration, management; strengthen productivity and capability of production. 
